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GOOD AFTERNOON.

AS STEVE MENTIONED, YOU HAVE HAD A TWO YEAR RESPITE AS I WAS SCHEDULED FOR THIS SLOT WHEN IKE CAUSED CANCELLATION OF THE SEMINAR THAT YEAR.  I SHOULD MENTION HERE YOUR GENEROSITY TO THE PARTICIPATING COLLEGES FOR WHEN OFFERED THE OPPORTUNITY FOR A REFUND, MOST OF YOU DECLINED AND WE RECEIVED ALMOST THE AMOUNT OF PREVIOUS YEARS.  THUS WE CONTINUE TO BENEFIT FROM YOUR GENEROSITY.

IN RECOGNITION OF THE SEVERAL STUDENTS HERE, WOULD ALL OF YOU PLEASE STAND.  THANK YOU.

YOU SHOULD ALSO BE AWARE THAT THIS IS THE 20TH YEAR THAT WE AT THE U OF H HAVE BEEN RECIPIENTS OF YOUR CONTRIBUTIONS AND AGAIN I SAY THANK YOU.

AT THE U OF H, WE HAVE EACH YEAR A LUNCH RECOGNIZING THE STUDENT PARTICIPANTS AND BECAUSE OF THE 20TH YEAR, WE WILL EXPAND THE INVITEES TO INCLUDE PAST SEMINAR CHAIRS, AND PAST STUDENT RECIPIENTS AND SPECIAL GUESTS WHEN NOVEMBER ROLLS AROUND.

MY THANKS ARE EXTENDABLE TO YOU ON BEHALF OF ALL UNIVERSITIES, U OF H, TEXAS A&M GALVESTON, TEXAS SOUTHERN, BAYLOR, ST. MARY’S, U OF TEXAS.

LET ME TAKE A FEW MINUTES TO DESCRIBE OUR UTILIZATION OF THIS BUSINESS PARTNERSHIP WITH THE MARINE SEMINAR.

FROM ONE RISK MANAGEMENT COURSE 10 YEARS AGO, WE NOW HAVE 7 COURSES IN INSURANCE AND RISK MANAGEMENT.  STUDENTS ARE ALSO OFFERED EITHER A RMI CERTIFICATE WITH 5 OF THE 7 COURSES IF A FINANCE MAJOR OR A RMI MINOR IF NOT A FINANCE MAJOR WITH THE SAME REQUIREMENTS AND IS AVAILABLE TO STUDENTS OUTSIDE THE BUSINESS SCHOOL SUCH AS ENGINEERING.

CONCEPTUALLY, WE OFFER THESE SENIOR LEVEL COURSES TO AUGMENT OTHER MAJORS COURSES.  OUR THINKING IS THAT WHATEVER YOUR RESPONSIBILITIES BECOME, RISK MANAGEMENT AND INSURANCE WILL BECOME A PART OF YOUR RESPONSIBILITIES.  BY OBSERVATION, WE ALSO KNOW THAT MOST WITH RISK MANAGEMENT RESPONSIBILITIES HAVE TRANSITIONED FROM OTHER OPERATIONS OF THE COMPANY.

WHILE I CONCENTRATE IN THE RMI AREA IN, THE FINANCE DEPARTMENT OFFERS TRACKS OUTSIDE THE STANDARD TRACK, YOU HAVE ALREADY HEARD ABOUT RMI AND OF PARTICULAR INTEREST TO YOU IS OUR GLOBAL ENERGY MANAGEMENT (GEM) TRACK.

FOR TODAY’S UNDERGRAD THE ENERGY INDUSTRY IS ONE OF THE FASTEST GROWING CAREER SECTORS AND THE BAUER COLLEGE OF BUSINESS GLOBAL ENERGY MANAGEMENT (GEM) PROGRAM IS THE ULTIMATE START.

ENERGY ISN’T ALL HARDHATS AND SMOKESTACKS.  POWERING THE PLANET TAKES BUSINESS LEADERSHIP – AND THAT ‘S WHERE YOU COME IN.  IT’S THE PERFECT ENVIRONMENT FOR ASPIRING BUSINESS PEOPLE OF ALL KINDS, OFFERING LUCRATIVE JOBS, EXOTIC TRAVEL, EXCITING CHALLENGES AND A CHANCE TO BE PART OF SOMTEHING BIG.

OVERALL, WE ENHANCE THE ENERGY CONCENTRATIONS WITH GRADUATE PROGRAMS.  GRADUATE PROGRAMS INCLUDE ENERGY CERTIFICATES, WHICH ARE AVAILABLE TO MBA AND MS FINANCE STUDENTS.  IN ADDITION, BEGINNING IN THE FALL 2010, BAUER WILL OFFER THE GLOBAL ENERGY EXECUTIVE MBA (GEMBA) PROGRAM IN HOUSTON.

GEMI ALSO HOSTS SEMINARS, SYMPOSIA, WORKSHOPS, ROUNDTABLES AND CONFERENCES TO BRING STUDENTS AND PROFESSIONALS TOGETHER TO TRADE INFORMATION, ENTHUSIASM, AND INSIGHT ON ENERGY-RELATED TOPICS.  OUR EMBA PROGRAM HAS EXTENDED TO CHINA AND WE HAVE AWARDED 187 EMBA DEGREES TO MANAGERS IN 3 DIFFERENT ENERGY COMPANIES IN CHINA.

IN SPRING OF 2009, WE OFFERED FOR THE FIRST TIME ANYWHERE A COURSE IN OUR EXECUTIVE MBA PROGRAM IN CAP AND TRADE.  SOME CALLED THAT CAP AND DESTRUCTION AS WELL AS CAP AND TAX.  THE BLOOM MAY WELL BE OFF THE ROSE FOR CAP AND TRADE FROM WHAT WE HEAR FROM WASHINGTON BUT WE WERE RESPONSIVE TO THE ENERGY NEEDS WITH CLASSES WHICH WERE OVERSUBSCRIBED AT THE TIME.

INCIDENTALLY, AS OF JULY ’10, THE NEW YORK TIMES NOW DECLARES CAP AND TRADE DEAD.

OUTSIDE BAUER, THE BUSINESS SCHOOL, WE ALSO OFFERED IN APRIL OF 2010 OUR 14TH SCHOLARSHIP AND COMMUNITY CONFERENCE WITH INNOVATIVE SUBJECTS SUCH AS
· ENERGY IN TRANSITION (INCIDENTALLY THIS WAS PRESENTED BY DAVID RAMM, A PARTNER OF DKPW ENERGY AND HIS REMARKS WERE AND WOULD STILL BE OF INTEREST TO ALL
· NEW HORIZONS IN TRADITIONAL ENERGY – PHYSICS, GEOLOGY, CHEMICAL AND CHEMICAL ENGINEERING PRESENTATIONS FROM U OF H, NASA, RICE, TEXAS A&M, TEXAS TECH, SMU, RPSEA, TEXAS GENERAL LAND OFFICE, AND FACULTY
· FUTURE DIRECTION IN ENERGY
· ALTERNATE ENERGY
· AND LASTLY, GREEN UH
IT WAS AN INTERESTING CONFERENCE.  WE HAVE ALSO, THIS SUMMER, BECOME A MEMBER OF THE GULF PROJECT OR GULF PROJECT COALITION, AN UNPRECEDENTED COLLABORATION OF ENGINEERS AND RESEARCHERS, FOCUSED ON PROTECTING OUR RESIDENTS.

IN MAY OF 2009, I MADE A SPEECH AT AN ENERGY CONFERENCE HERE IN HOUSTON ABOUT RISK MANAGEMENT AND IN MY INFINITE WISDOM, I LISTED MANY OF THE MAJOR LOSSES THAT HAVE BEFALLEN OUR GREAT ENERGY INDUSTRY.  NONE OF THOSE HAVE GONE AWAY, ONLY HAVE BEEN SURPASSED.  (I DO HATE TO DEAL ONLY IN NUMBERS AND I WILL TRY TO KEEP AWAY FROM THAT.)

ONE OF THE MOST INTERESTING AND THE MOST PARTICIPATORY CLASS THAT I TEACH IS WHAT WE CALL ENERGY CASE STUDY WHERE LOCAL ENERGY AND RISK MANAGERS CONTRIBUTE AN EVENING OF THEIR TIME TO RELATE TO US THEIR RISK MANAGEMENT ACTIVITIES.  THIS IS PART OF OUR GEM PROGRAM.

INCLUDED IN THAT CLASS IS NOW THE AVAILABILITY OF THE WILLIS ENERGY LOSS DATABASE WHICH WILLIS HAVE MADE AVAILABLE TO US AND WE PUBLICLY THANK THEM.

LAST SPRING, WE FOUND THE DATA INCLUDED DETAILS AND AMOUNTS, IN CURRENT DOLLARS, OF THE 1988 PIPER ALPHA LOSS.  FROM MY DAYS AT A&A (ANYONE REMEMBER THEM?) I HAD A WRITE UP FROM OUR LOSS CONTROL PEOPLE ABOUT CAUSES ETC. OF THAT LOSS AND SOME OF YOU OLD TIMERS WILL RECALL RED ADAIR SPEAKING AT THIS LUNCH ABOUT HIS FINDINGS AND ACTIVITIES AND HE WAS AN ENTERTAINER YOU WILL REMEMBER.

THE POINT OF ALL THIS REMINISCING IS THAT PIPER ALPHA IS NO LONGER THE LARGEST OFFSHORE LOSS AND FOR THAT WE ARE AND WILL BE FOREVER REMINDED.

AS WE HAVE READ, IMAGINED OR PERHAPS EXPERIENCED, RELATIONSHIPS OF ALL KINDS ARE CHANGING WITH THE GULF OF MEXICO.  ALBERT EINSTEIN SAID THAT FOR ALL MAJOR PROBLEMS, THERE IS ONE SIMPLE SOLUTION AND IT IS ALWAYS WRONG.

WE HAVE MANY ISSUES, SOME NOT TO BE RESOLVED FOR YEARS.  THAT INCLUDE:
	POLLUTION LIABILITY
	LIABILITY
	CONTRACTIAL LIABILITY
	LIMITATION OF LIABILITY
	INSURANCE
NO INSURANCE
FORCE MAJEURE
AND SOME INNOVATIVE THOUGHTS HAVE OCCURRED.  ANYONE KNOW ABOUT PRICE ANDERSON NUCLEAR INDUSTRIES INDEMNITY ACT?  OBVIOUSLY FOR THE NUCLEAR POWER OPERATORS AND OTHERS REQUIRING THE PURCHASE OF INSURANCE.

THE INSURANCE INDUSTRY IN THE US SHARES IN THE LIABILITY, REQUIRED, OF $10 BILLION FOR THIRD PARTY LIABILITY.

IT HAS BEEN PROPOSED, USING PRICE ANDERSON AS A GUIDE THAT THE OFFSHORE OIL AND GAS INDUSTRY TO CREATE AND FUND A SELF INSURANCE SYSTEM MODELED AFTER THAT IN EXISTENCE FOR THE NUCLEAR INDUSTRY.  I DO NOT VIEW IT AS A SELF-INSURANCE SYSTEM BUT THE SAME IS ACCOMPLISHED.

NOTE THE $10 BILLION, $10 BILLION IS CONSIDERED NOW INADEQUATE BUT THE CONCEPT HAS POTENTIAL I THINK YOU WOULD AGREE.  INCIDENTALLY, THE CONCEPT CAME NOT FROM INSURERS BUT INVESTORS.

AND OUR LAWYER FRIENDS WILL, NO DOUBT, BE ABLE TO SPEAK TO US FOR YEARS TO COME IF AND WHEN THE ISSUES BECOME RESOLVED – IF THEY DO.  SOME CLAIMS FROM THE EXXON VALDEZ ARE STILL NOT RESOLVED.  I HAVE A BOOKLET, OIL SPILL PREVENTION, A PRIMER OF 1974 API.  HISTORY (PAGE 12, 13)

THERE ARE ALSO ISSUES SUCH AS GOVERNMENT INTERVENTION IN OUR DRILLING BUSINESS WHICH I WILL NOT ADDRESS, BUT WE ALL KNOW ABOUT.  I HAD A CALL IN EARLY AUGUST FROM A REPORTER WITH THE FINANCIAL TIMES INQUIRING ABOUT THE GOVERNMENT RECRUITING PEOPLE TO INSPECT OFFSHORE FACILITIES.  I DO NOT KNOW WHAT, IF ANYTHING, WAS PUBLISHED BUT MY RESPOSE WAS I KNEW OF NO ONE WHO COULD DO DRILLING RIGS, BOP’S, MUD, CEMENT, AND THE LIST IS ENDLESS.  PERHALS LLOYD’S REGISTER HAS SUCH A STAFF AND SOME OF YOU I KNOW ARE QUALIFIED FOR PORTIONS BUT ALL?  IT WILL BE INTERESTING AS IT DEVELOPS.

I SUSPECT WE WILL EVENTUALLY SEE ISSUES ABOUT BOP’S, CEMENTING AND VESSEL SAFETY, API NOT WITHSTANDING, WHICH WILL BECOME AN INTEGRAL PART OF THIS CONTINUING SAGA.

FOR THOSE OF US INVOLVED MORE DIRECTLY WITH INSURANCE AND RISK MANAGEMENT THERE ARE NEW ISSUES.

FOR THOSE OF YOU FROM LONDON AND PARTS OF EUROPE, EARLIER THIS YEAR WE HAD VOLCANIC ASH FROM THAT UMPRONOUNCEABLE VOLCANO – EYJAFJALLAJÖKULL –JA-FJAKLA-JOE-K-TO: WHAT IS ALARMING IS THAT VOLCANIC EXPERTS FEAR THAT A SECOND VOLCANO, KATLA, COULD BE ALSO TRIGGERED AS BEFORE AND COULD CREATE MORE ASH THAN BEFORE.  WHEN IS THE QUESTION (AND WE MAY KNOW BY NOW).

OTHER ISSUES AND IF YOU LIVE IN FLORIDA YOU ARE AWARE OF THE CHINESE MADE DRYWALL LITIGATION.  CORRECTIVE ACTION COST PER HOME IS $100,000 + OR -.  BUT GREAT LEARNED ONES, WHAT ABOUT THE POLLUTION EXCLUSION?  READ ONE RECENTLY?  QUESTIONS ARE RAISED NOT TO MENTION THAT ONE OWNER OF THE CHINESE MANUFACTURER IS EUROPEAN OWNED.

OTHER ISSUES CONTINUE TO MOUNT, THERE IS A MAY 2010 ARTICLE ABOUT HARD DRIVES FROM DIGITAL COPIERS MADE AFTER 2002 THAT HAS STORED AN IMAGE OF EVERY DOCUMENT COPIED.  DO YOU KNOW WHAT IS ON YOURS?  REST EASY THERE IS A SOFTWARE PACKAGE CALLED INFOSWEEP THAT CAN SCRUB HARD DRIVES.

NOR CAN WE ESCAPE OUR PAST.  TWO DAYS AFTER THE TRANSOCEAN PROBLEM, I HAD A CALL AT HOME ABOUT DATA ON MY WEB SITE THAT AN INVESTMENT FIRM HAD UNCOVERED FROM AN EARLIER PRESENTATION AT U OF H - 6 YEARS EARLIER.  I WAS ASKED TO DELETE ANY REFERENCE BUT IT WAS CONTAINED IN AN EARLIER LINK, WHICH NOT ONLY COULD I NOT FIND BUT DIDN’T KNOW HOW TO DELETE.  I AM NOT GIVEN TO GREAT COMPUTER/ELECTRONIC EXPERTISE, BUT WE WERE, ONCE GIVEN THE PRECISE LINK, ABLE TO DELETE.

THEN THERE ARE HURRICANES.  IN ONE OF THE TEXT THAT I USE AND IT IS CALLED RISK MANAGEMENT AND INSURANCE PERSPECTIVES IN A GLOBAL ECONOMY, SEPARATION IS MADE BETWEEN CATASTROPHES OF NATURAL HAZARDS AND THOSE WITH HUMAN FACTORS OR MAN MADE/INDUCED.

U OF H NOW HAVE RESEARCHERS IN OUR COLLEGE OF ENGINEERING TO PREDICT PROBABILITIES OF HURRICANES AND SPECIFICALLY TEXAS.  THE TEXAS HURRICANE CENTER FOR INNOVATIVE TECHNOLOGY USE MOSTLY NATIONAL OCEANIC ATMOSPHERIC ADMINISTRATION DATA.

THE ISSUES THEN ABOUT CATASTROPHES AND REINSURERS HAVE DIFFERENT THRESHHOLDS FOR CATASTROPHES NOW BECOME THE QUESTION HUMAN VS. NATURAL.  WE MAY NO LONGER BE ABLE TO DISTINGUISH BETWEEN.

IF WE CAN COUNT HURRICANE PREDICTORS AS WEATHERMEN, I AM ALWAYS REMINDED OF A STATEMENT IN ONE OF MY TEXTS THAT WEATHERMEN ARE PUT ON THIS EARTH TO MAKE ECONOMISTS LOOK GOOD.

TAKE FOR INSTANCE HURRICANES AND GLOBAL WARMING.  DOES GLOBAL WARMING CONTRIBUTE TO THE INCIDENCE OF HURRICANES.  AS I PREPARED MY MATERIAL FOR THIS SPEECH WE WERE ENTERING INTO THE 2010 HURRICANE SEASON WITH DATA FROM COLORADO STATE ABOUT INCREASED NUMBERS FOR 2010.  WE NOW KNOW WHAT THEY ARE.

GLOBAL WARMING HAS BEGUN TO TAKE A BACK SEAT ISSUE WISE TO OTHER PRESSING WORLD ISSUES, AND I WON’T COUNT THEM FOR YOU.  IF YOU WANT TO SEE A GOOD PERSPECTIVE ON GREENING, I REFER YOU TO A SERIES OF POWERPOINTS AS PART OF A PRESENTATION MADE LAST DECEMBER BY BOB HARTWIG, PRESIDENT OF INSURANCE INFORMATION INSTITUTE, THE III.  “GOING GREEN” TAKES A GOOD LOOK AT THE INSURANCE ASPECTS OF THIS GREENING SUBJECT AND CAN BE FOUND AT WWW.III.ORG/PRESENTATIONS.  DECEMBER, 2009.

I AM SURE OF ONE THING – HE HAS A GREATER RESEARCH STAFF THAN I DO, AND PERHAPS MOST OF YOU.  NOTE, PLEASE FOR YOU STUDENTS OF INSURANCE, THAT HE ADDRESSES ACTUARIAL SOUND RATES AS EQUALLY GREEN.

BUT YOU ASK, AND I KNOW ALL OF YOU ARE,WITH YOUR DESSERT, ASKING, “DAN, WHAT ARE OR CAN WE DO ABOUT IT?”

HEARD OF ERM?  ENTERPRISE RISK MANAGEMENT.  THERE ARE SOME WHO SAY THAT SARBANES OXLEY FOSTERED ERM – I DO NOT.  ERM TO ME, HOWEVER, IS THE NATURAL PROGRESSION WE ARE MAKING TOWARD, CORPORATELY, VIEWING ALL OUR RISKS.  NOTE THAT SO FAR WE HERE HAVE STAYED AWAY FROM THE PROBLEMS THAT BESET THE BANKS AND THE INVESTMENT COMMUNITY.

I RECOGNIZE JOHN HAMPTON AS BEING THE GURU OF ERM AND THERE ARE OTHERS BUT HE HAS A BOOK NOW ABOUT A YEAR OUT FROM PUBLICATION CALLED ENTERPRISE RISK MANAGEMENT THAT SOME OF YOU MAY HAVE AND THAT I RECOMMEND TO YOU

NOT AN ANSWER TO ALL CONTENTIOUS ISSUES BUT INCLUDING STATEMENTS FOR YOU TO THINK ABOUT.
1. ORGANIZATIONS DO NOT NEED COMPLIANCE TO MANAGE MISBEHAVIORS; THEY NEED ERM TO ENFORCE RISK MANAGEMENT.
2.  HE CITES WHAT FOR YEARS WE MAY HAVE ALL OVERLOOKED – THAT “INSPIRATION” COMES BEFORE “INSURANCE” USING BOILER EXPLOSIONS AND HARTFORD STEAM BOILER AS AN EXAMPLE.  IN HSB FORMATIVE YEARS, WHEN INSPECTED FIRST, BOILERS RARELY EXPLODED.
ERM, WITH THE WORLD MORE RISKY, IS THE LATEST DEVELOPMENT IN EFFORTS TO DEAL WITH CRITICAL RISK, AND WILL, IF WE ALLOW IT CONTINUE TO BE A BENEFIT FOR US ALL.

WE DO LEARN.  AT THE U OF H, WE HAVE INCREASED OUR INSURANCE AND RISK MANAGEMENT COURSES FROM 1 TO 7 AND HAVE ADDED OUR GEMI PROGRAM.  SPEAKING BEFORE THIS GROUP, NINTEEN YEARS AGO MY FRIEND AND MENTOR SUGGESTED 5 WAYS HOW WE COULD MELD EDUCATION/ACADEMIA AND THE ENERGY WORLD.  HE LISTED 5 WAYS TO PARTNER – WORDS FROM CLAY CARTER.
1. BOTH IN YOUR ALUMNI AND RECRUITMENT CAPACITY, ENCOURAGE YOUR BUSINESS ADMINISTRATION COLLEGES TO OFFER OR EXPAND THEIR INSURANCE AND RISK MANAGEMENT COURSE OFFERINGS.  SUPPORT THIS WITH YOUR PERSONAL AND CORPORATE CONTRIBUTIONS.
2. RECRUIT FROM SCHOOLS THAT OFFER SUCH PROGRAMS.
3. ENCOURAGE A JOINT EFFORT BETWEEN THE BUSINESS COMMUNITY AND EDUCATIONAL INSTITUTIONS TO PROMOTE AWARENESS OF RISK MANAGEMENT AND INSURANCE THROUGH SUMMER INTERN JOBS FOR STUDENTS AND FACULTY ALIKE.
4. ENCOURAGE AND SUPPORT WITH SCHOLARSHIPS PROSPECTIVE STUDENTS TO SEARCH OUT AND ENROLL IN RISK MANAGEMENT AND INSURANCE UNIVERSITY PROGRAMS.
5. ENCOURAGE INSURANCE AND RISK MANAGEMENT PARTICIPATION IN THE POLITICAL ARENA AND ENCOURAGE ACADEMIA TO ENTER THE DEBATE.
THIS SEMINAR HAS CONTINUED TO DO ITS FINANCIAL PART AND WE HAVE EXPANDED OUR PROGRAMS IN A SIGNIFICANT WAY AT THE U OF H AS YOU HAVE HEARD.

WE SEEM, IN OUR WORLD, TO PLACE THE GREATEST EMPHASIS ON THE DRAMATIC WHERE RISKS ARE THOSE THAT WE INDIVIDUALLY EXPERIENCED.  WE CAN MEASURE OUR CURRENT CONCERNS WITH THE GULF OF MEXICO AND DEEPWATER HORIZON DISASTER AND REPOSIBILITY, WHETHER PREVENTABLE OR NOT TO MORE INDIVIDUAL ACTIVITIES.
I WILL CLOSE WITH WHAT IS PURPORTED TO BE A TRUE STORY OF A YOUNG CALIFORNIA LADY TO RETURN US TO THE REAL WORLD OF UNEXPECTED RISKS.

LINDA BURNETT, 23, A RESIDENT OF SAN DIEGO, WAS VISITING HER IN-LAWS, AND WHILE THERE SHE WENT TO A NEARBY SUPERMARKET TO PICK UP SOME GROCERIES.  SEVERAL PEOPLE NOTICED HER SITTING IN HER CAR WITH THE WINDOWS ROLLED UP AND HER EYES CLOSED, WITH BOTH HANDS BEHIND THE BACK OF HER HEAD.
ONE CUSTMER WHO HAD BEEN AT THE STORE FOR A WHILE BECAME CONCERNED AND WALKED OVER TO THE CAR.  HE NOTICED THAT LINDA’S EYES WERE NOW OPEN, AND SHE LOOKED VERY STRANGE.  HE ASKED HER IF SHE WAS OKAY, AND LINDA REPLIED THAT SHE’D BEEN SHOT IN THE BACK OF THE HEAD, AND HAD BEEN HOLDING HER BRAINS IN FOR OVER AN HOUR.
THE MAN CALLED THE PARAMEDICS, WHO BROKE INTO THE CAR BECAUSE THE DOORS WERE LOCKED AND LINDA REFUSED TO REMOVE HER HANDS FROM HER HEAD.  WHEN THEY FINALLY GOT IN, THEY FOUND THAT LINDA HAD A WAD OF BREAD DOUGH ON THE BACK OF HER HEAD.
A PILLSBURY BISCUIT CANISTER HAD EXPLODED FROM THE HEAT, MAKING A LOUD NOISE THAT SOUNDED LIKE A GUNSHOT, AND THE WAD OF DOUGH HIT HER IN THE BACK OF THE HEAD.  WHEN SHE REACHED BACK TO FIND OUT WHAT IT WAS, SHE FELT THE DOUGH AND THOUGHT IT WAS HER BRAINS.  SHE INITIALLY PASSED OUT, BUT QUICKLY RECOVERED AND TRIED TO HOLD HER BRAINS IN FOR OVER AN HOUR UNTIL SOMEONE NOTICED AND CAME TO HER AID.
LINDA IS A BLONDE AND PERHAPS A DEMOCRAT, BUT I’M SURE THAT’S IRRELEVANT.

I REST MY CASE AND I THANK YOU FOR YOUR ATTENTION





LEADERSHIP OF THE INSURANCE INDUSTRY, BOTH HERE IN THE US AND WORLDWIDE, IS INFLUENCED BY ONLY A FEW INDIVIDUALS.  DURING MY CAREER THE INSURANCE INDUSTRY, AS WE HAVE KNOWN IT, HAS BEEN LED BY, IN MY OPINION, ONLY TWO PATRIARCHS – HANK GREENBERG WHO PROVIDED THE LEADERSHIP THAT CREATED THE WORLDS LARGEST PROPERTY AND CASUALTY INSURER.  DUE TO SOME STATE INTERVENTION, NEW YORK, HE WAS EFFECTIVELY FORCED OUT OF AIG (I SAY HE WAS SPITIZERIZED), BUT REMAINS ACTIVE WITH THE STARR COMPANIES – C.V. STARR WAS REALLY THE FOUNDER OF THEN AIU WHICH BECAME AIG.  NONETHELESS HANK GREENBERG DOES NOT DEPLOY THE INFLUENCE WITHIN THE INDUSTRY HE ONCE DID.
YOU MAY HAVE HEARD OF THE OTHER FELLOW – WARREN BUFFET.  ACTUALLY MR. BUFFET AND I HAVE A GREAT DEAL IN COMMON.
	WE ARE THE SAME AGE
	WE GRADUATED FROM COLLEGE THE SAME YEAR
BUT THERE THE SIMILARITIES END!
YEAR 2008 WAS NOT KIND TO HIM, HIS FORTUNE WAS REDUCED BY $30 ODD BILLION, TO ONLY $37 BILLION, WITH B-H STOCK FALLING FROM $147,000 PER SHARE TO EARLIER THIS YEAR $78,000, NOW ABOUT $120,000 AND RECOVERING INCREMENTALLY.

SOME OF YOU MAY HAVE READ HIS ANNUAL REPORT TO STOCKHOLDERS WRITTEN IN HIS USUAL FOLKSY FASHION.  I HAVE A COPY BUT HAVE ONLY “THUMBED” THROUGH IT.

HE HAS FOR SOMETIME TAKEN THE INDUSTRY TO TASK FOR LACK OF MEANINGFUL REGULATION.  HE HAS ALSO CONTINUED HIS SCATHING OPINION OF DERIVATIVES, WHICH HE NOW CALLS WEAPONS OF MASS DESTRUCTION.  IN 2001, I WROTE AND TAUGHT FROM A MONOGRAPH ENTITLED FINANCIAL MANAGEMENT OF RISK IN WHICH I QUOTED HIM, WHEN SPEAKING OF CATASTROPHE BONDS AS AN ORWELLIAN MISNOMER.  I NEVER KNEW WHAT HE MEANT UNTIL 2008.  EFFECTIVELY A DERIVATIVE, HE NOW STATES “DERIVATIVES ARE DANGEROUS” AND THE ANNUAL REPORT I JUST REFERRED SHOULD BE REQUIRED READING FOR ALL OF US.

ONLY SO FAR AS DERIVATIVES ARE USED TO SECURITIZE CATASTROPHE BONDS, THEY ARE GENERALLY OUTSIDE OF MY EXPERTISE.  SOMEHOW THEY ALL SEEM TO BECOME ONE AND IN OUR CURRENT ECONOMIC WORLD REMAIN THE SUBJECT OF GREAT CONCERN AS WELL AS DISDAIN BY WARREN BUFFET.

THUS WE EFFECTIVELY ARE LEFT WITH ONLY ONE PATRIARCH.  LET ME SUBMIT TO YOU THE NAME OF A REPLACEMENT.  ENTER THEN EDMUND “TED” KELLY.  HEARD OF HIM?  HE IS THE CHIEF EXECUTIVE OF LIBERTY MUTUAL.
UNDER HIS LEADERSHIP, LIBERTY MUTUAL HAS
3. CHANGED THEIR STRUCTURE AND ARE NO LONGER A PURE MUTUAL
4. HAVE EXPANDED INTERNATIONAL SIGNIFICANTLY INCLUDING TO CHINA
5. HAVE, IN 2008, INTEGRATED SAFECO CORP. IN THEIR FOLD OF OPERATIONS, OHIO CASUALTY
6. MADE AN UNDERWRITING PROFIT IN 2008
HE IS ALSO CRITICAL OF THE AIG BAILOUT ALLEGING IT GAVE AIG AN UNFAIR ADVANTAGE.
NOTE THAT THE FIRM/LEADERS I AM SURE WERE WILLING PARTICIPANTS IN THE GULF LOSS.
THEN THERE ARE OTHERS, EVEN PERHAPS THE PRESIDENT OF TRAVELERS, JAY FISHERMAN.
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